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MONTGOMERY AND PRINCE GECRGE'S

Verizon to Offer

Television Service
Approval Leads to New Competition

By Camenos W, Bazn
and Micuiaes 8. Rosevwarn
Wias himgtirn, Pose Seaff Witters

The Mostgamety and Prince
Gearge's county cowncils ap-
privvind agresmments yesterday al-
Jowing Verizon Communications
Inc. to begin selling ite {fhes
nptic television yervice, ushering

Anundel, Loadam, Prince Wil
liam and Howard counties and
Arlington, Bowie, FHerndon,
Lewsbuarg aud Lasrel.
Bloatgamery County Council
members amd dides to County
Hxecutive Douglas M. Duncan
(D} heralded the sgreement asa
win for consunsets, giving the
a significant cable television ap-

i comnpetition sad the n-oﬁl'hll-_ At

ity af Jower prices for thow
of cable wewers in sl
Maryland.

The company sxd i plans to
begin offering its FilS television
scmm. by the e of this month

i parts of Montgemery and to
portions of Prince Gearge's in
Jenuary.

Wu.um R. Roberts, president
of Werizon Maryland, sald the
umiimens - eomncil  deciadnag
meat in both areas

Couneil_mersber  Phil An-
drews  (D-Gaithersburg-Rick-
ville} said competition s the
"p.rmnr? lever we have I.o m

custamer service”  He
Jrkh-d “Our comstituents finakly
have 2 chaice.”

The compuny filed 2 fedend
lavesuit agrinst the county in
June :Ileaing u:mm{mm

Fm-z.l Aim.glmml m\d ﬂeih.rh]

will have “the benefits of
chotee.” He promised to deliver
topatch, relishle service at a
lonwer cost.

Analysts cautsomed that an-
creased competitian might ot
fead to falfiog prices, “Enthus
asrn needs to be cabimed nnti we
ser whetther u nat Verizon is se-
fually going w0 compete on price
and aggressively compete for all
cunsumters, ot just the most af
flsent,” saidf Jeammine Kenaey,
seriior policy analyst at the (ﬂl‘b
sumners Unicn. She said Ve
recently  snncanoed llm: ine
ereaned fof b preier televisbon

Offickals with Camesst, sub-
urbin Maryland's dominant e
le tedevisiom provider, seid the
comparry is unfazed, "We're al
remdy operating In & competitive
emviroament. We're confident in
aur shility to compete sucesss-
Falby with the rew estrant,” said
Jp:\lm-qmmhxa Altman.

"We view todsy's decision s
husiness a8 wsual” said Tom

Ty affairs at RCN, which con-
petes with Comeast i pasts of
Montg

RCH in the only other comps.
ny ibat offers cable television
aervice in Montgomery, and that
is En aress Tepresenting aboat
IDpescent of households, se-
cording 10 the county. Comeast
is the exclhisive provider dn
Prince Georyte's, Uncler the deals
approved yesterdiy, Verizon
would roll out its television ser-
vice to most of Monlgomery
within four years and to ol of
Prinee George's withln nine
yeats.

Verizon's franchise agreement
calls for the telecommanications
giamt to pay hoth conties 5§ per-
went of gross revenues aver the
wonprae of the 15year deal

Verizon has beon aggresively
Eilding its Fu0S service across
ihe region, movieg Bk e high-
speed Infernet and television
Esiness as traditionad
service lae dwindled, The com-
paney & offering busdbed packsg-
8 of high-spoed eable television,
Internet and  phome  service.
Comesst has aciled telephome
service b its whbeo and Internet
afferings.

W(lm which has bees of-
fering Fi0S phone and [nternet
service in Monlgomesy, has won
appmn-n_ to offer its tebevision
service i oller ares jurbsdic-
tinns, fnchading Fairdax, Aiide

and axl
laves. Montgomery nlhmb md
the company was trying to evade
il reguiatiun.

The evunty snd Verizon Te-
turned 1o the bargainmg table
with the help of 2 mediator, The
subl was bor be dsmissed i the
council approved the agreement,

Yesterday's meetings weve the
fast at which fhe agrecments
could lave been adopied before
newly electod councd members
are sworn o next weel,

Comeast afficials sqid  the
agrecments mesn its new com-
pertibor will be held o lesssirict
requirements in bath jurisdie-
tioms. En Prince Geurge's, for in-
stance, Comeast is required to
operste fimr affices W e
eoameers can talk about service.

Aftes  negotintions, Verizon
agreed to opes cae office within
three months or affer the comga-
oy algns up 50,000 costamers,
whichewer peciees mare quickly.

Comeast must also affer o 52
diseontd o semior olbioems
Prince George’s. Verizon will not
be reguired o aifer the ddsoount,
although Christy Reap of Veri-
om, sabd sendors will pay bess be-
catise of Verizon's lower prices,

“Comeasl sapports compéetl-
tion,” snigl Farmen Hailey Walk-
€1, director of governmens aifnis
fur the company in Prince
Genege's. “Our only conesrn
fhut we face our new competi-
tors on & leved playing Held, awd
we face car compedition girly.”

For Vertzow's premier televi-
sion package, featuring nearly
180 digitsl chzumeh the buse
price will be £36.95 o month far
existing customers and mew cus-
temmiers rough mid- Imnary a-
ter which new costomers will
pray 42,90, Comseask s ibs cusr
tormers pay 351 o meuth for 150
chunnels, inclading 8000 “on
demand” programs, most of
which e free.

Bundled vobce, Internet and
tedeviston service will be §105 2
menth from Verizon, compared
with Comeast's “triple play” of
fering Eor $99,

Vorlzon does pot release mles
figres for individaal warkets,
bigt Harry Mitchell 2
man, sarid Hhat i apeas where it
offors Fi0S service, the penetra-
fion rate in the first three
motiths is T percent and after sie
months ia 10 percent,

Staffwritsr Roslind 8,
Helderman coniribaded bo this
it




